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Looking forward
Blair Turnbull,  Chief Executive Officer
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1) Non-underlying items are shown separately in Tower's underlying reporting, yet included within other lines (depending on the nature of the item) in the 

financial statements.

2) Premium refunds that were offset against GWP in the statutory reported results but were treated as non-underlying.

3) Reclassification of claims handling expenses from management expenses to net claims expense; reclassification of corporate costs from underwriting 

profit to underlying profit; reclassification of forex movements to management and sales expenses.

4) In Tower’s management reporting, indirect claims handling expenses are reported within ‘management and sales expenses’. In the financial statements, 

indirect claims handling expenses are reclassified to ‘net claims expense’. Corporate costs are included in management expenses for Tower’s management 

reporting, however are excluded from underwriting profit for statutory reporting.

Underlying and reported profit:

• “Underlying profit” does not have a 

standardised meaning under Generally 

Accepted Accounting Practice (GAAP).  

Consequently it may not be comparable to 

similar measures presented by other 

reporting entities and is not subject to audit 

or independent review.

• Tower uses underlying profit as an internal 

reporting measure as management believes 

it provides a better measure of Tower’s 

underlying performance than reported profit, 

as it excludes large or non-recurring items 

that may obscure trends in Tower’s 

underlying performance, and is useful to 

investors as it makes it easier to compare 

the Tower’s financial performance between 

periods.

• Tower has applied a consistent approach to 

measuring underlying profit in the current 

and comparative periods.

• “Reported profit after tax” is calculated and 

presented in accordance with GAAP and is 

taken from Tower Limited’s audited financial 

statements for the year ended 30 

September 2020.



http://www.tower.co.nz/investor-centre/

